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SUBJECT: STATE OF PIAY WITHIN EC ON SPECIALTY STEEL 
QUOTAS AND PHOSPHATE IMPORTS 

REF: (A) STATE 15416; (B) EC BRUSSELS 783 

1 . SUMMARY. ECONOMICS MINISTRY TRADE POLICY OFFICIAL 
WHO REPRESENTS FRG AT 1 13 COMMITTEE DEPUTY MEETINGS 
(KUEHN) REVIEWED STATE OF PLAY ON STEEL, PHOSPHATES, 
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AND MFA WITH EMBOFF ON JANUARY 26. SPECIALTY STEEL 
QUOTAS COULD VERY QUICKLY BECOME A POLITICAL ISSUE, 

FOR QUOTAS ARE RUNNING OUT AND FRANCE AND BELGIUM ARE 
PRESSING FOR EC RETALIATION. MEMBER STATES ARE LIKELY 
TO AGREE IN PRINCIPLE ON JANUARY 28 TO SET UP A 
SURVEILLANCE SYSTEM FOR PHOSPHATE IMPORTS. FRG SHARES 
U.S. CONCERN THAT RENEGOTIATION OF MFA WOULD PUT 
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PRESENT SYSTEM IN JEOPARDY, BUT BELIEVES THAT MFA MUST 
BE MORE STRICTLY ENFORCED AND THAT SOME SORT OF 
INTERPRETATION IS NEEDED WHICH HIGHLIGHTS ELEMENTS OF 
AGREEMENT THAT ALREADY EXIST (SEE SEPTEL ON MFA). END 
SUMMARY. 

2. STEEL. FRG IS RELIEVED THAT PROCEEDINGS IN COURT 
CASE CONCERNING VAT HAVE BEEN POSTPONED. HOWEVER, 
IMPACT OF SPECIALTY STEEL QUOTAS ON EC EXPORTS HAS 
BECOME A MATTER OF GREAT CONCERN, ACCORDING TO KUEHN. 
THE FRG AND COMMISSION HAVE BEEN MODERATING ELEMENTS 
WITHIN THE COMMUNITY, BUT IT IS BECOMING VERY DIFFICULT 
TO KEEP THIS MATTER UNDER CONTROL. WITH ANNUAL QUOTAS 
RUNNING OUT FOR A NUMBER OF ITEMS, THE U.S. CONTROLS 
ARE BEGINNING TO HAVE A REAL IMPACT. FRANCE AND 
BELGIUM IN PARTICULAR ARE PRESSING FOR RETALIATORY 
ACTION BY THE COMMUNITY; THUS THIS COULD VERY QUICKLY 
BECOME A POLITICAL ISSUE. KUEHN REALIZED THAT 
SITUATION OF U.S. STEEL INDUSTRY REMAINS SERIOUS, BUT 
ASKED WHETHER SOME GESTURE COULD BE MADE IN 
PROVIDING A DEGREE OF RELIEF TO THE EC. EMBOFF 
INFORMED KUEHN OF PROGRESS MADE IN U.S. EFFORTS TO 
TERMINATE THE IMPORT QUOTA FOR BEARING STEEL (REF A), 

BUT KUEHN INDICATED THAT IT IS STILL NOT CLEAR WHAT 

THE OUTCOME WILL BE OF THESE EFFORTS. 

3. PHOSPHATES. REF B RECEIVED AFTER DISCUSSION WITH 
KUEHN, WHO HAD TAKEN OCCASION OF EMBOFF'S CALL TO WARN 
THAT EC IS ABOUT TO AGREE ON A COMMUNITY SURVEILLANCE 
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SYSTEM. FRG HAD OPPOSED FRENCH PROPOSAL ON JANUARY 
20 AND 21, BUT IS NOW PREPARED TO AGREE TO A SUR- 
VEILLANCE SYSTEM LIMITED TO PHOSPHATE IMPORTS INTO 
FRANCE, ITALY AND IRELAND. FRAU STEEG PLANS TO ATTEND 
JANUARY 28 MEETING OF 1 13 COMMITTEE. AND KUEHN EXPECTS 
THAT DECISION IN PRINCIPLE TO MOVE AHEAD WITH 
SURVEILLANCE SYSTEM WILL BE TAKEN AT THAT TIME. FRAU 
STEEG PLANS TO REQUEST MORE FLEXIBILITY IN POSITION 
OF OTHER EC MEMBERS CONCERNING MFA RENEWAL AS 
QUID PRO QUO FOR GERMAN SUPPORT FOR PHOSPHATES SUR- 
VEILLANCE SYSTEM. 

4. KUEHN EXPLAINED THAT EC INTEREST IN A SURVEILLANCE 
SYSTEM IS PROMPTED BY VERY SHARP RECENT INCREASE IN 
U.S. AND TUNISIANSHARE OF FRENCH, ITALIAN, AND IRISH 
MARKETS. WITH THE FRENCH PRESSING HARD FOR EMERGENCY 
ACTION, THE FRG HAS DECIDED TO SUPPORT A SURVEILLANCE 
SYSTEM AS A COMPROMISE WHICH AVOIDS IMPORT RESTRICTIONS. 
THIS SURVEILLANCE WILL GIVE A CLEARER PICTURE OF THE 
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SITUATION, AND MIGHT INDEED SHOW THAT COMMUNITY 
MARKETS ARE NOT BADLY DAMAGED BY THESE INCREASED 
IMPORTS. KUEHN INDICATED THAT THIS SUDDEN INCREASE 
OF PHOSPHATE SHIPMENTS WAS PUZZLING, AND HE THOUGHT 
IT WOULD HELP IF THE USG COULD GIVE THE EC INFORMATION 
EXPLAINING REASONS FOR INCREASED U.S. EXPORTS. KUEHN 
SAID THAT FRG (AND EC) ARE NOW SATISFIED THAT DOUBLE 
PRICING IS NOT THE ISSUE. 

STOESSEL 


CONFIDENTIAL 


NNN 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


Message Attributes 


Automatic Decaptioning: X 
Capture Date: 01 -Jan-1 994 12:00:00 am 
Channel Indicators: n/a 
Current Classification: UNCLASSIFIED 

Concepts: TRADE DISCRIMINATION, STEELS, IMPORT QUOTAS, PHOSPHATES 

Control Number: n/a 
Copy: SINGLE 

Sent Date: 27-Jan-1977 12:00:00 am 
Decaption Date: 01 -Jan-1 960 12:00:00 am 

Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 22 May 2009 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1977BONN01573 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: GS 

Errors: N/A 

Expiration: 

Film Number: D770040-0982, D770029-0937 

Format: TEL 
From: BONN 

Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: linkl 977/newtext/tl 97701 14/aaaaalxe. tel 

Line Count: 125 
Litigation Code IDs: 

Litigation Codes: 

Litigation History: 

Locator: TEXT ON-LINE, ON MICROFILM 

Message ID: cccf38d0-c288-dd1 1-92da-001cc4696bcc 

Office: ACTION EUR 

Original Classification: CONFIDENTIAL 

Original Handling Restrictions: n/a 

Original Previous Classification: n/a 

Original Previous Handling Restrictions: n/a 

Page Count: 3 

Previous Channel Indicators: n/a 
Previous Classification: CONFIDENTIAL 
Previous Handling Restrictions: n/a 
Reference: 77 STATE 15416, 77 EC BRUSSELS 783 
Retention: 0 

Review Action: RELEASED, APPROVED 
Review Content Flags: 

Review Date: 23-Nov-2004 12:00:00 am 
Review Event: 

Review Exemptions: n/a 
Review Media Identifier: 

Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
SAS ID: 3489628 
Secure: OPEN 
Status: NATIVE 

Subject: STATE OF PIAY WITHIN EC ON SPECIALTY STEEL QUOTAS AND PHOSPHATE IMPORTS 
TAGS: ETRD, EMIN. GE, US, EEC 
To: STATE 
Type: TE 

vdkvgwkey: odbc://SAS/SAS.dbo.SAS_Docs/cccf38dO-c288-dd1 1-92da-001cc4696bcc 
Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
22 May 2009 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 



